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Introduction

} Thel nsti tute of Soci ad iSscifemnwnede dilivio IF
presently is the largest multidisciplinary national research institute in Croatia
In social sciences and humanities with more than 100 researchers and PhD
students. It carries out research in psychology, sociology, demography,
anthropology, history and other fields.

} The Institute publishes the Current Content referred scientific journal i So c i a
Researcho.

1 Dr__J adr _ankssenBrwesearcher at the Institute Ivo Pilar, Zagreb.
She holds MA in information sciences and PhD in sociology from the
University of Zagreb.

} Her field of scientific interest is the role of science and innovation systems in
the socio-economic progress and the knowledge society.

}  She has worked as an innovation expert in various national and EU projects
such as the Croatian National innovation strategy 2013-2020, the World
Bank project on development of the Croatian innovation system, etc. She is
the national correspondent for the EU ERAWATCH and METRIS projects
and participant in other European projects such as WBC.INCO-NET, MASIS
and DIOSCURI.




Innovation systems of WBC are rather
poorly analysed

é especially in the newly formed countries:

} Lack of the national statistical data;
} Exclusion from European surveys like IUS or CIS;

} Complexity of the concept of the national innovation
system; What shoplld be measured:

Research intensity?

Business competitiveness?

Value added by sectors?
Micro/Macro-economic conditions?
Governance of innovation or??



An attempt to make the analysis of the main
components of NIS in WBC




A tentative categorization of WBC
by the maturity of NISs (innovation........................
Infrastructure and  programmes

Research system | Entrepreneurship and SMES (non- Research based innovations
research based innovation
Programmes Institutions Programmes Institutions

Croatia Complex Complex Complex Complex Complex
Serbia Complex Complex Complex Moderate Moderate
FYR Macedonia Familiar Moderate Familiar Beginner Moderate
B&H Moderate Familiar Familiar Beginner Moderate
Montenegro Familiar Beginner Moderate Beginner Beginner
Albania Beginner Beginner Beginner Beginner Beginner
Kosovo UN | Infancy Infancy Infancy Infancy Infancy
Res.1244

Infancy-almost no experience; Beginner-establishing a few institutions/ programme,;
Moderate- establishing several institutions/ programme; Familiar-track record in institutions/programmes;

Complex-existing of a system of institutions and programmes



However .... not consistent with other
analyses

Global Competitiveness Report, Rank 2012-2013

Montenegro Macedonia, Croatia Bosnia and Albania Serbia
FYR Herzegovina




Significant differences among the countries

} R&D system in Kosovo

IS in the phase of infancy

while Croatia have a mature system faced with

various reforms

Research intensity, 2011

m GERDm BERD

Croatia spends fifteen times
more than Albania in R&D

Business R&D practically
does non-exist, even
Croatian business sectors
spends 10 times less than
the buss. s. in EU in average




Continuation

} The number of business supporting
and innovation infrastructures varies from a dozen
In less developed countries to almost 200 in Croatia,

} Only Croatia and partially Serbia have developed
Institutions and programmes for science-industry
cooperation



G

overnance of innovation -—

some common features

}

highly cendoawhbsegsiiemp coor di
ministries: little to none local initiatives;

Thereisast r ong nddi v owithirothe lire Mministreed=other
lack of cooperationon strategic development

In contrast, there is aflood of RTI policy documents that nevercome
to realization T lack of monitoring of policy implementation
Sufferfrom s t r oBEwmrgpedhisatiordo due t o:

} strong dependence of the national polices upon EU monitoring,
approval and financing;

}  Copying of the European strategicdocuments(e.g research
priorities)

Despite many strategic documents WBC are lacking long term
strategic vision of national development

nat



Common factors of weak nnovativeness

ECONOMIC GROWTH SIMILAR PATTERN OF

MODEL IS ESSENTIALLY TRANSITION PROCESS

WRONG: A Spolitical voluntarism under the

A Domesticmarket consumption guise of neoliberalism

A Public debts A Privatisatonoy t he fie

A Defensiveinter-sectoral mo d é coblapse of large
restructuring industrial companies

A Largesize of informal economies A Collapseof industrial R&D

A Unreformedargecompanies A Lackof entrepreneurship capital

P

R&D andinnovationsarenot vital elementsof
companiesbusinesstrategieandof economic
developmenin generall




Unproportional tertiarisation of economies

Employment by economic activity (%), 2009

B Agriculture  WIndustry and construction  E Services

Low-wage or
non-market

72,8 s 66.9

57,3

47,3 HEC sector
which does
not need
R&D
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How to foster Iinnovation ?

} To remove the main obstacles to innovation
(corruption, policy instability, inefficient government
bureaucracy, clientelistic companies);

} Consider re-industrialisation since services
deminstrate lower growth potentials and need a
lower degree of technological innovation, knowledge
accumulation and R&D activities;

}  To encourage entrepreneurship, risk taking and
individualism

} To consider more intensive regional innovation
cooperation



Regional innovation cooperation

pira The common market of WBC
consists of more than 23 million
of people that is a respectable
basis for regional cooperation
In many areas not only in trade
that is currently the dominant
model of cooperation

It provides economy of scale, value chain
connections and concentration of research and
technological potentials




Expected outcomes from regional
cooperation by companies

The access of potential regional funds for

Expected outcomes

Access to new markets

innovation (e.g. Western Balkan...

Lower costs of doing business (cost of
real estate, utilities, lower labour costs,...

III\

Consistent legal framework for FDI

3,5

3,5

3,5
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Measures to improve regional cooperation

ENTREPRENERUS

RESEARCHERS

Establish regional
venture capital fund

Create a regional
fundning programme for

Create common
programmes for mobility
of researchers and

Develop regional
initiatives for large
infrastructural projects

Opening and
liberalisation of service
market in the WB region

Consistent legal
framework for FDI in the

WB region




.

Co-ordination lesearch Policies

Wi i Western Balkan Countries

I N IEEN
-

ToWards 2020:

New Horizons for RTD and Innovation in the Western Balkan Region
WBC-INCO.NET Final Conference & Brokerage Event

Tech Gate Vienna / Donau-City-StraBBe 1 /1220 Vienna / Austria

Thank You For Your Attention!

Jadranka Svar c
Institute of Social Sciences Ivo Pilar
Address: Marul i ¢ev trg 19, 10000 Zagre
E-mai : jadranka.svarc@pilar.hr




